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Investor Update:
Storehouse Residential Trust

Storehouse Pty Limited, as fund manager of Storehouse Residential Trust (ARSN 135
812 074) (SRT or the Trust) is pleased to provide this investor update based upon the
30 June 2023 audited results

Dashboard as at 30 June 2023
Key Highlights

= Funds Under Management (FUM): $28.2 million
SRT continues to experience steady growth in FUM with

= Unit Price it now exceeding $28 million compared to $20.6 million
at 30 June 2022.

- Jun 2023 $1.12 (cum-distribution)

- $1.10 (ex-distribution)

- The last twelve months unit prices can be
located on the website
storehouseinvestments.com.au.

- Details of the value of your investment can be
located on your investor portal at the registry.

The construction of two dual income tenanted properties
in Sydney was completed in the September 2022
quarter. A bank valuation was carried out on both
properties which shows over a $600,000 increase over
the cost of construction. Both properties have been fully
leased since completion. Both these properties are held
in a wholly owned investment trust which is consolidated
= Shared equity positions: 182 residential properties into the June 2023 audited accounts.
located in each state in Australia, predominantly in

NSW, Qld and WA.

= Total property value: $115.6 million A distribution of 1.98 cents per unit was declared in
The property valuation has been determined respect of the 2023 financial year and was paid in
by Storehouse based upon a combination of August 2023.

industry statistics for property types and
locations together with selected bank
valuations.

Interest Rates and Market Conditions

Since May 2022 the Reserve Bank continue has announced a total of 4.1% pa increase in the cash rates.

The interest rate rises have created uncertainty in markets and in response residential turnover decline. Residential
markets across Australia declined in value in the first part of the financial year due to this interest rate uncertainty but as
rates stabilised the residential market recovered most of it earlier losses. The Corelogic index analysis of the total return
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on the national residential market was negativel.6%pa.
https://www.corelogic.com.au/__data/assets/pdf_file/0016/15910/CoreLogic-HVI-Jul-2023-FINAL.pdf

Market commentary on interest rate rises often projects mortgage stress on the entire market. Australia has a very low
market default rate on owner occupied properties. The market measures the rate of delinquency being 30+ days arrears
as its guide to mortgage stress. Fitch ratings report shows in the June quarter of 2023 Australia’s 30+ day mortgage arrears
rose by 0.09% quarter on quarter to a very low 1.07% continuing the increase from the lowest levels since 2002.
https://www.fitchratings.com/research/structured-finance/australian-mortgage-arrears-to-continue-rising-from-20-
year-lows-on-rate-hikes-19-09-2023 .

Home buyers who are highly geared, such as at rates of 95% loan to value, are more vulnerable to mortgage stress. The
shared equity product in which the Trust is invested is designed to reduce the impact of interest rates rises by limiting the
home loan to a lower 80% loan to value ratio. As fund manager, we are pleased to report that there have been no defaults
on the shared equity portfolio since inception.

The statement “safe as houses” is often used to reflect the lower volatility of residential property compared to alternative
investments. The resilience of the Australian residential market has been highlighted by the small negative 1.6%pa return
determined by corelogic index for the national residential market. We note that the Storehouse Residential Trust had a
return of positive 1.98%pa over the financial year 2023 which exceeded the corelogic index by 3.58%pa..

In the period post 30 June 2023 market uncertainty over interest rates remains with conflicting predications as to the
likelihood of further interest rates rises. Despite this uncertainty there has been increased market activity and property
values nationally are increasing. Storehouse, as fund manager, is of the view that the portfolio is well positioned for these
improving market conditions in the year ahead.

(1) Corelogic Hedonic Home Value Index Report 3 July 2023

DISCLAIMER:
Retail investors who wish to apply for units in the Storehouse Residential Trust must obtain personal financial advice.

This document is produced by Storehouse Pty Limited (ABN 15 106 578 018) the Storehouse Residential Trust (ARSN 135 182 074) is
issued by K2 Asset Management Limited (K2) ABN 95 085 445 094, AFS Licence No 244393, a wholly owned subsidiary of K2 Asset
Management Holdings Limited.

The information contained in this document is produced in good faith and does not constitute any representation or offer by K2. It is
subject to change without notice and is intended as general information only and is not complete or definitive. The information provided
in this document is current at the time of the preparation and K2 is not obliged to update the information.

K2 does not accept any responsibility and disclaims any liability whatsoever for loss caused to any party by reliance on the information in
this document. Please note that past performance is not a reliable indicator of future performance. Any advice and information contained
in this document is general only and has been prepared without taking into account any particular circumstances and needs of any party.
Before acting on any advice or information in this document you should assess and seek advice on whether it is appropriate for your
needs, financial situation and investment objectives. Investment decisions should not be made upon the basis of its past performance or
distribution rate, or any rating given by a ratings agency, since each of these can vary. In addition, ratings need to be understood in the
context of the full report issued by the ratings agency themselves.

A product disclosure statement or information memorandum for the funds referred to in this document can be obtained at www.k2am.com
or by contacting K2. You should consider the product disclosure statement and target market determinations before making a decision
to acquire an interest in the fund.
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